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Asset condition background

• Largest transmission cost is primarily due to PTF 
asset condition (AC) related projects

• States have concerns that no transparency and 
scrutiny exist for regionally-funded asset condition 
projects

• Some TO projects have undermined credibility
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5-year AC Forecast
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Asset Condition Process improvements

NETOs addressed transparency with:
Asset Condition Process Guide

Appendix C: Structure grading standard
Appendix D: Review Process for ACP
Appendix E: Guidelines for ACP PAC Presentations

NETO also provide databases:
AC forecast
Major PTF assets with age

All AC info contained on website

https://www.iso-ne.com/system-planning/transmission-planning/transmission-owner-asset-management 
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Enhancements to AC process

• NETOs have worked very hard to address the 
need for AC transparency.

• More work needed to have an independent 
prudency review
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Tentative agreement on Prudency review

• NE states and NESCOE want a prudency 
review conducted for major AC investments.

• NETOs working on a draft outline
– Non-binding review
– Mutually agreed on entity (ISO-NE)
– NETOs would like right-sizing 

• More work still to do
– Asset condition prudency scope, entity, and staffing
– Enhance Trust
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